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Issue Details

Op. Date 3 Apr—2019

Closing Date 5t Apr —2019

Issue Price Rs.877 — Rs.880

FV Rs. 2 per eq. share

Listing at NSE & BSE

BRLMs M Fin, Cs,
Goldman Sachs,
HDFC Bank,

Kotak Mahindra
Capital Co. Ltd.

Minimum Retail Details at cut of

Application price

Number of Shares 17 shares

Issue Size (Rs. in Crs) 1204 Crs
Discount to Retails NIL
Shareholding Pre offer Post
Pattern Offer
Promoter 67.80% 55.30%
others 32.20 44.70%

Objective of the Issue

MHL expects that listing of the
Equity Shares will enhance its

Metropolis Ltd. - Subscribe

Company Background

Metropolis Healthcare Ltd (MHL) is one of the leading diagnostics
companies in India, by revenue, as of March 31, 2018. It has widespread
presence across 19 states in India, as of December 31, 2018, with
leadership position in west and south India. Through its widespread
operational network, it offers a comprehensive range of clinical laboratory
tests and profiles, which are used for prediction, early detection, diagnostic
screening, confirmation and/or monitoring of the disease. It also offers
analytical and support services to clinical research organizations for their
clinical research projects. During the nine-month period ended December
31, 2018, it conducted approximately 12.3 million tests from approximately
6.6 million patient visits as compared to approximately 16.0 million tests
from approximately 7.7 million patient visits during the financial year 2018

Investment Rationale

One of the leading diagnostics companies in India.

Widespread operational network.

Comprehensive test menu with wide range of clinical laboratory tests and

profiles.

Outlook &Valuation

visibility and brand image and
provide liquidity to the | Metropolis has shown strong financial performance in past supported by
Shareholders strong geographical expansions, better quality and service offerings. The
increased health awareness, rise in per capita income and better
Issue Size Allocations Eq. Share penetration of diagnostic services in to tire -2 and tire -3 cities are driving
Qis 75% 1cr the industry. Metropolis is fairly valued as compared to its peers at 40x
HNI 15% 20 lakhs . . . .
RIL 10% 13 lakhs FY18 PE and we believe this s.et of performance will continue hence we
1Employess 2% 3 lakhs recommend SUBSCRIBE to the issue.
Valuations Lower Band Higher Particulars FY16 FY17 FY18 9MFY19
Band
MCAP 4415 Crs 4418 Crs Total Income 491 567 652 567
EPS 22.02 22.02
BV 86.92 86.92 EBITDA 142 175 181 152
P/BV 10.09 10.12
EPS 15.25 21.42 22.02 18.05
Research Analyst
EBITDAM 28.9% 30.8% 27.8%
Foram Parekh 26.6%
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Investment Rationale

1. One of the leading diagnostics companies in India.

Metropolis has widespread presence
across 19 states in India, as of December
31, 2018.

Metropolis has leadership position in west
and south India.

As of December 31, 2018, their operational
network is spread across 197 cities in India.

Metropolis has 256 Owned PSCs (Public
Service Commission) and 1,375 Third Party
PSCs.

Metropolis offer a comprehensive range of
approximately 3,487 clinical laboratory
tests and 530 profiles to its patients.

Besides pathology tests, some of their
centers also offer non-pathology tests such
as ECG, X-ray, ultrasound and stress tests.

Metropolis is one of the leading diagnostics companies in India, by
revenue, as of March 31, 2018 (Source: Frost & Sullivan). They have
widespread presence across 19 states in India, as of December 31,
2018, with leadership position in west and south India (Source: Frost
& Sullivan). As of December 31, 2018, the company has an
operational network of 83 clinical laboratories, 1,473 patient touch
points and 396 ARCs in west and south India. They are growing their
presence in north and east India, and their clinical laboratories,
patient touch points and ARCs have increased from 15, 25 and 59 as
of March 31, 2016 to 22, 132 and 149, as of December 31, 2018,
respectively. As of December 31, 2018, their operational network is
spread across 197 cities in India. Their widespread presence
provides a hedge against the risks associated with any particular
geography while benefitting from the competitive advantages of
each location.

Widespread operational network

Metropolis operations are supported by a laboratory network
comprising of 115 clinical laboratories, including service network
comprising of 1,631 patient touch points, including 256 Owned PSCs
(Public Service Commission) and 1,375 Third Party PSCs, which service
their individual patients; and approximately 9,000 pick-up points and
552 ARCs (Advance Research Center), which service their institutional
customers, as of December 31, 2018. Metropolis ‘hub and spoke’
model, whereby specimens are collected across multiple locations
within a region for delivery to their clinical laboratories for diagnostic
testing, provides greater economies of scale and enhances
consistency of their testing procedures.

Comprehensive test menu with wide range of clinical laboratory
tests and profiles.

Metropolis offer a comprehensive range of approximately 3,487
clinical laboratory tests and 530 profiles to its patients, as of
December 31, 2018. Their test menu includes pathology tests ranging
from basic biochemistry and surgical pathology to cytogenetics and
high-end molecular diagnostic tests. Besides pathology tests, some of
their centers also offer non-pathology tests such as ECG, X-ray,
ultrasound and stress tests. According to Frost & Sullivan, there has
been a significant growth in demand of preventive health check-up in
India, and to cater to this demand, the company has developed a
wide range of wellness profiles for their diverse patient base. The
Company also offer customized wellness packages to their
institutional customers as per their requirement.
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Research Analyst: PAREKH SRS
. Foram Parekh, Fundamental Analyst — Equity Email: foram.parekh@indiabulls.com

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

This Report is published by Indiabulls Ventures Limited (hereinafter referred to as “IVL”) for private circulation. IVL is a SEBI Registered Research Analyst having registration number: INH100004906. Apart from this, it is also a SEBI
Registered Stock Broker, Merchant Banker Category | and a Depository Participant with NSDL and CDSL. Further it is also a member of Association of Mutual Funds of India (AMFI) for distribution of Mutual Funds (AMFI Registration
Number ARN-17795). The Company’s equity shares are listed on NSE and BSE and its Global Depository Receipts (GDRs) are listed on the Luxembourg Stock Exchange.IVL has other business divisions that are separated from the
research division by Chinese walls, and therefore may, at times, have different or contrary views on stocks/scripts and/or markets.IVL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for
accessing / dealing in securities Market.

Analyst Certification: We /I, Foram Parekh, MBA author(s) hereby certify that all of the views expressed in this research report accurately reflect my/our views about the subject issuer(s) or securities. We/l, also certify that no part of
our/my compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. The analyst(s) is/are principally responsible for the preparation of this research report and has taken
reasonable care to achieve and maintain independence and objectivity in making any recommendations. We/l and/or our/my relative(s) or Indiabulls Ventures Limited or its Associate(s) may or may not have actual / beneficial
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.

. . If Y t f such
Disclosure of Interest Statement for the subject company (Yes / No) s f'a ure of suc
interest
IVL or its associates or Research analyst(s) or his/her relatives have financial interest in the subject company. No
IVL or its associates or Research analyst(s) have any other material conflict of interest. No
IVL or its associates or Research analyst(s) have received any compensation from the subject company during the past 12 months. No
IVL or its associates or Research analyst(s) have received any compensation or any other benefits from the subject company or third party in connection with the No
research report.
IVL or its associates or Research analyst(s) have managed or co-managed public offering of securities of the subject company during the past 12 months. No
IVL or its associates or Research analyst(s) have received compensation for investment banking or merchant banking or brokerage services from the subject No
company during the past 12 months.
IVL or its associates or Research analyst(s) have received compensation or other benefits for products or services other than investment banking or merchant No
banking or brokerage services from the subject company during the past 12 months.
Analyst has served as an officer, director or employee of the subject company. No
IVL/ Analyst has/have been engaged in market making activity of the subject company. No
Subject company is/was a client of IVL or its group companies, during twelve months preceding the date of publication/distribution of the research report. No
Disclaimer:

This document has been prepared by Indiabulls Ventures Limited (IVL), for use by the recipient as information only and is not for circulation or public distribution. It should not be considered or taken as an offer to sell or a solicitation to
buy or sell any security. This document is published in accordance with Regulation 19 of the SEBI (Research Analysts) Regulations, 2014 & IVL research analysts have adhered to the code of conduct under Regulation 24 (2) of the SEBI
(Research Analysts) Regulations, 2014. IVL researches, aggregates and faithfully reproduces information available in public domain and other sources, considered to be reliable and makes them available for the recipient through this
document. However, IVL make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, suitability or availability, error, omissions with respect to the information contained in this
document. While we would endeavour to update the information herein on a reasonable basis, IVL, its associated companies, their directors and employees are under no obligation to update or keep the information current. Also, there
may be regulatory, compliance or other reasons that may prevent IVL from doing so.

Recipients should be aware that past performance is not necessarily a guide for future performance & value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the
price or income of such securities/commodity/commaodity contract/ financial instruments. Actual results may differ materiality from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice. The disclosure of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. Nothing in this
document constitutes investment, legal, accounting and/or tax advice or a representation that any investment or strategy is suitable or appropriate to recipients’ specific circumstances. Anything contained in, not contained in, assumed
to be implied, warranted, excluded from being warranted or vaguely alluded to shall not be attributed to, blamed upon, or otherwise associated with IVL nor IVL shall be responsible, accountable, discountable, or in presence or
absence thereof for any liability arising from the use of this document. IVL, its directors and/or employees doesn’t accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research
and/or further communication in relation to this research.

IVL directors/employees and its clients may have holdings in the stocks/commodities/commodity contract/ financial instruments mentioned in the document. This report is based on technical, fundamental and derivative analysis on
studying charts of a stock/commodity/commodity contract/ financial instrument's price movement, outstanding positions and trading volume, as opposed to solely focusing on a company's fundamentals that may or may not match
with the report prepared by solely focusing on the company's fundamentals.
(a) IVL and its affiliated companies, their directors and employees (including relatives of Research Analyst) may/may not -from time to time, have a long or short position in, and buy or sell the securities of the subject
company (or)
(b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as an advisor or lender/borrower to the subject company or may have any other potential/material conflict
of interests with respect to any recommendation and other related information and opinions at the time of publication of research report or at the time of public appearance.

Indiabulls Ventures Limited may have issued research reports/recommendations (such as but not limited to intraday and swing calls)/information in the past, pertaining to the same stock/security/commodities/commodity contract/
financial instruments, that can be inconsistent/contrary with and/or reach a different conclusion from the information presented in this document. Opinions expressed are our current opinions as of the date appearing on this Research
and are subject to change without notice. It is possible that due to volatile price fluctuation in the near to medium term, frequency of changes in market conditions and general/company specific economic prospects etc., research
recommendations may be inconsistent/contrary with those stated earlier.

Certain transactions including those involving futures, options and/or other derivatives as well as non-investment grade securities/commodities/commodity contract/ financial instruments involve substantial risk and are not suitable for
all investors. Such investors must make their own investment decisions, based on their investment objectives, financial positions and their specific needs.

The research report may contain the graph of the daily closing price of the securities/commodities/commodity contract/ financial instruments covered by the Analyst in this report. However, the investor can view the same at
www.nseindia.com, www.mcxindia.com, www.ncdex.com, http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price chart) /
https://economictimes.indiatimes.com/markets/commodities.

Additional Disclaimer: The research report must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the
information in this research in any way. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their
receiving this report.

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IVL & its associates to registration or licensing requirements within such jurisdictions.
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Indiabulls Ventures Limited : www.indiabulls.com
Corporate Office: Indiabulls Ventures Limited, Indiabulls Finance Center, Tower 1, 8th floor, Senapati Bapat Marg, Elphinstone Road (W), Mumbai — 400013.
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